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government agency
development policies and to make public sugar enterprises
efficient, modern and competitive:

PROCLAMATION NO. 5042008,
A PROCLAMATION TO PROVIDE FOR THE

ESTABLISHMENT OF THE ETHIOPIAN
SUGAR DEVELOPMENT AGENCY

WHEREAS, it has become necessary 1o establish a
to execule the government sugar

WHEREAS, the House of Peoples’ Representatives

of the Federal Democratic Republic of Ethiopia has
ratified the Ethiopian Sugar Development Agency
Establishment
2006;

Proclamation on the 6" day of July,

NOW, THEREFORE, in accordance with Article

35(1) of the Constitution of the Federal Democratic
Republic of Ethiopia, it is hereby proclaimed as
follows:

Short Title

This Proclamation may be cited as the “Ethiopian
Sugar Development Agency Establishment
Proclamation No.504/2006.

2. Definition

In these Regulations, “Ministry” or “Minister”
means the Ministry or Minister of Trade and
Industry, respectively.
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3. Establishment

1/ The Ethiopian Sugar Development Agency
(hereinafter the “Agency”™) is hereby
established as an autonomous public agency
having its own legal personality.

2/ The Agency shall be accountable to the Ministry
of Trade and Industry.

4.  Head Office
The Agency shall have its head office in Addis
Ababa, and may have branch offices elsewhere as
may be necessary.
5. Objectives
The objectives of the Agency shall be:

1/ to implement the
development policies;

government  sugar

2/ to make sugar public enterprises efficient,
modern and competitive.

6. Power and Duties

The Agency shall have, as its basic principle, the
provision and coordination of common services
required by public sugar enterprises, and shall
have the powers and duties to:

1/ Support, coordinate and supervise public sugar
enterprises to ensure their effectiveness;

2/ Administer the Sugar Development fund on
the basis of power delegated by the Ministry;

3/ Design sales strategy for products and by-
products of public sugar enterprises and
provide similar common marketing services;

4/ issue and enforce guidelines to ensure the
effective utilization of financial, material and
human resources of public sugar enterprise;
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Undertake a sugar project study selecting areas
suitable for sugar-cane production so that
peasants organized in association be able to
produce and procure a sugar-cane for sugar
industries. To this effect, provide with
professional assistance and make a reality for
the establishment of fair relationship among the
surrounding community,

study, plan sugar and sugar by products
development projects and implement upon
approval;

provide information to investors intending to
invest in partnership with the government,
evaluate their project proposals and implement
same when approved by the ministry;

undertake scientific, industrial and agricultural
surveys and research to enhance sugar
development programmes;

issue and implement guidelines on the proper
utilization of the results of centrally
conducted research activities;

undertake studies with a view to building the
capacities of sugar enterprises and ensure the
implementation of same;

Provide research, training and marketing
services in sugar development sector on the
basis of charging fees in accordance with
directives approved by the Ministry;

Appoint and remove the chairpersons and
members of board of management of public
sugar enterprises and fix their fees;

Approve the appointment of external auditors
to public sugar enterprises by conducting
bids;

Approve corporate targets and investment
plans of public sugar enterprises;
Follow up and evaluate the performance of

public sugar enterprises;

Approve financial reports of public sugar
enterprises audited by external auditors,
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27/ own properties, enter into contracts, and sue
and be sued in its own name,

28/  perform other acts as are required for the
attainment of its objectives.

7. Organization of the Agency
The Agency shall have:

1/ a Director General to be appointed by the
Government; and

2/ the necessary staff.
8. Powers and Duties of the Director General

1/ The Director General shall be the Chief
executive officer of the Agency and shall,
subject to the general directives of the
Ministry, direct and administer the activities
of the Agency.

2/ Without limiting the generality stated in Sub-
Article (1) of this Article, the Director
General shall:

a) exercise the powers and duties of the
Agency specified under Article % of this
Proclamation;

b) employ and administer the employees of
the Agency in accordance with the
federal civil service laws and directives
approved by the Government on the
determination of remuneration and
benefits;

¢) prepare and submit to the Ministry the
work program and budget of the Agency
and implement same upon approval;

d) effect expenditure in accordance with
the approved budget and work program
of the Agency,

e) represent the Agency in all its dealings
with third parties;

f) prepare and submit to the Ministry the
operational and financial reports of the
Agency.
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9,

10.

11.

3/ The Director general may delegate part of his
powers and duties to the officials and other
employees of the Agency to the extent
necessary for the efficient performance of the
activities of the Agency, provided however, that
in the case of delegation to an official who acts
on behalf of the Director General for more than
30 days prior approval of the Minister shall be
required.

Budget
The Agency’s budget shall be drawn from the
following sources:

I/ appropriations made by the Ministry from the
Sugar Development Fund; and

2/ service fees to be collected pursuant to Article
6(10) of this Proclamation.

Books of accounts

1/ The Agency shall keep complete and accurate
books of accounts.

2/ The Books of accounts and financial

documents of the Agency shall be audited
annually by the Auditor General or by an
auditor designated by him.

Effective Date

This Proclamation shall enter into force as of the

6" day of July.2006.

Done at Addis Ababa, this 27" day of July, 2006

GIRMA WOLDEGIORGIS

PRESIDENT OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA






